Second Semester
Commercé — Core
FINANCIAL AC COUNTIN G_—1II
(For those who joined in July 2023 onwards)
I'ﬁne Three hours Maxim’um : 75 marks

PART A—(10x1= 10 marks)

Answer_ ALL ques,t1ons.

Choose the correct answer. .

. The amount paid at the time of hire purchase

agreement is known as
. (@) 1 nstalmént

(b) Down payment
(C) - Cash price

(d) Hire purchase price



Depreciation on hire purchase assets 18 ClalMERE

(a) Vendor
(b) Hire purchaser
(c) Buyer

(d) Seller

Goods are supplied by the head office to dependerlt

branches are at

(a) Cost price

(b) Invoice price

(c) Market pricé

(d) Cost or in\;oice price
When goods are transferred from one. department
to another department is called as .. . |
(a) Inter-departmental transfers -
(b) Outer-ide.p artmental transfers
_(© Not a transfer

" (d) Regular transfer



veapital account is credited when there jg

(a) Profit on revaluation

(b) Transfer of general reserve

(¢) Transfer of accumulated proﬁt's
(d) All the above '

Sacrificing ratio is the difference between

(a) New ratio and old ratio
(b) Old ratio and new ratio
(¢) New ratio and gaining ratio

(d) Old ratio and gaining ratio

is the role of a liquidator in the

dissolution process.
(@) Determines profit distribution
(b) Sells pa-rtnerlship assets and pays off
liabilities SR -
(c) Drafts the'partnership agreement
(d) ‘Manages daily operations |
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PART B — (6 » b = 25 marks)

or ALL questions choosing either (a) or (b).

gwor should not oxceed 250 words.

Doscribe  the features of hire purchase

ng:rcmnon(;.

Or
Give the proforma for the calculation of cash
price and interest in hire purchase system.

Brief about different types of branches.

lOr

There are two departments in a firm X

and Y. ,
Goods are transferred from Dept. X to Dept.

Y at usual selling price. You are required to
compute stock reserve on stocks of Dept. Y

from the following data :
G.P. Ratio of Dept. X @ 25% on cost

Opening stock of Dept. Y Rs. 50,000

Closing stock of Dept. Y :  Rs. 75,000
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13. (1) How is goodwill treated at the .
Ma f'

14,

(b)

admission of a new partner?

Or

The following were the profits earneq |

Adhi and Koushik for the past foy years

2010 Rs. 60,000
2011 ' Rs. 80,000
2012 Rs. 1,00,000
. 20'1_3- Rs. 1,40,0_00

Yoti are required to value the goodwill onth -

hted |
ba81s of 3 years purchase of weigh |

s)a

f 1
average profit, assigning weights ©

redrs.
and 4 respectively for the four yea

What do you un_derstan

Murray' rule’?




’V (b) A, B and C are partners sharing profits and

losses in the ratio of 5 : 2 : 3 respectively.
C became insolvent and was able to
contribute only 40 paise in ‘the rupee.
Calculate deficiency in C’s capital A/c and

how it will be shared by A and B from the

following information :

C’s capital balance Rs. 6,360 (Dr.)

Reserve ‘ ‘Rs. 4,000
Realisqtion _Ioéls | Rs. 4,900
A’s capital balance : Rs. ‘l0,000'.
B’s capital balance Rs. 5,000

Explain the importance of Accounting

Standards.
Or

What jg the role of IFRS in promoting

Lr ansparency?
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PART C — (5 x 8 = 40 markg)

Answer ALL questions choosing eithe; () op

Or (h),

Each answer should not exceed g Words,

16. (a) Distinguish between lee Purchyg s an |
g
| Instalment System. . |

Or

(b) Rakesh purchaseq A motor car g h;m

purchase system. The total cash prige f f the

car is Rs. 15,980 Payable Rs. 4,000 down and

three nstalments of Rs. 6,000, Rs. 5 000 ami

Rs. 2 2,000 payable st the end of firs

t, second
and third years respectively. Interest is 1
charged at 5% p.a.

You are vequired to prepare ledger accounts

W the b(\‘k\\ of both the parties. Rate of |
ud

depreciation is 10% on straight line method -

\ \ ce.aft‘t .~
Unloulations ave to be made to the 0
apee,

ga160E
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®72) The following information relates to Madurai

Branch.
Rs. Rs.

Stock on 1.1.2000 11,200
Branch debtors on 1.1.2000 _' 6,300
Goods sent to branch ‘ 51,000
Cash sent branch'for - o

E Rent : T el 1,500:

Sala’ries s | | »é,ooo

tE;.?.;"Petty Cash ' s | '500 5,000

Sales at branch X

f Cosh 7 ag000

g et 39,0000 64,000

- Cagh received 'from Debtors ’41,200
Smgkon BL.12.2000.. .k il 13,660

P ; '
repare B,r?m"h account for the year 2000.

Or
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(b)Y  The following purchagoes Wore madq hy
business house having three rlm’mrt;mnmﬂ

Dept. A - 1,000 units?

Dept. B —2,000 units » at a total cost of Rg, 1 00,06

Dept. C —2,400 units
Stock on 1%t January were
Dept. A — 120 units

Dept. B - 80 unitg

Dept. C -~ 152 units

Sales were :
Dept. A - = 1,020 units at Rs, 90 each
Dept. B  _— 1,920 units at Rs. 22.50 each

Dept.C _ 2,496 units at Rs. 25 each

The rate of gross profit is same in each e
Prepare Departmental trading account.

301000
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A firm carned net profits during the last

(a)
three yvears as follows :
Rs.
[ year — 36,000
I year — 40,000
Il year — 44,000

The capital investment of the firm is

Rs. 1,20,000. A fair return on the capital
having regard to the risk involved is 10%.
Calculate the value of goodWill on the basis
of 3 year purchase of super profits.

Or

vi are equal partners in

(b) Sunil, Devan and Ra
Balance Sheet as on

4 firm and their
31.12.90 is given below :

Liabilities Rs. Assets Rs..
Creditors 40,500 Machinery 43,5600
Reserve 4,500 [Furniture 1,600
Capital : Debtors 30,000
Sunil 15,000  Stock 15,000
7 Devan 12,000
L Ravi 18,000 st
90,000 90,000
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19

- (a)

W)

Y
A

Ravi retired on 31.12.90 angq A

SSets
revalued as under :

ere

'M‘achinery Rs. .51,000, Furniture Rs. 1,200
Debtors Rs. 28,500, Stock Rg ¥ 700,
Goodwill of the firm is valued gt Rs. 9006

adjusteq
-Cap ital Without

. Give Journy)
entries, prepare necessary I,

and New Balance Sheet.

and Ravi’s share of goodwill is tg b
to continuing partners’.

raising goodwill - account

edger accountg

Explain the different mod‘es of Dissolution.

OI‘

A, Band C commenced business.on 1.1.2020 |
With capitals of Rg. 2,00,000, Rs. 1,60,000
and Rs. 1,20,000 respeétiYely. Profits and
losses were share In the ratio of 4:3:3.

Capital carried interest at 5% p.a. dwng

e f
2020 ang 2021, they made profits

Rs. 80,000 and Rs. 1,00,000 pefore allowité

i . e : ach
Interest on capitals). Drawings of ¢

Partner were Rg. 20,000 per year.
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On 31.12.2021, the firm was dissolved.
Creditors on that date were Rs. 48,000, The
assets realised Rs. 5,20,000 (Net).

A Give the necessary accounts to close the
books of the firm.

0 (a) Distinguish between Ind AS and IFRS.

Or

. (b)) Discuss the role and objectives of accounting

standards.
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